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Amendment A

GOVERNMENT OF PUERTO RICO

COMMUNITY DEVELOPMENT BLOCK GRANT — MITIGATION (CDBG-MIT)

AMENDMENT TO LOAN AGREEMENT FOR ECONOMIC DEVELOPMENT
INVESTMENT PORTFOLIO FOR GROWTH - LIFELINE MITIGATION PROGRAM

BETWEEN THE PRDOK
PUERTO RICO DEPARTMENT OF HOUSING REGISTERED
AND JUN 26 2026

INFINITY ADVANCE HEALTHCARE CENTERLLC
Contract No. 2026-DR0041 %OZG'DROOM%
Amendment No. 2026-DR0O04IA ®, 3
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This AMENDMENT A TO LOAN AGREEMENT (Agreement or Loan Amendment), dated as
of the 26" day of June, 2026, by and between INFINITY ADVANCE HEALTHCARE CENTER
LLC, a limited liability company duly organized and registered under the laws of the
Commonwealth of Puerto Rico, (the “BORROWER"), represented herein by its
President, Robert J. Hatton Gotay, of legal age, married, executive and resident of
Ponce, Puerto Rico; STRATEGIC EQUITY GROUP, INC., a corporation duly organized and
registered under the laws of the Commonwealth of Puerto Rico, (the “Corporate
Guarantor”), represented herein by its Authorized Representative, Robert J. Hatton
Gotay, of legal , married, executive and resident of Ponce, Puerto Rico; MR. ROBERT J.

" HATTON GOTAY, of legal age, married, executive and resident of Ponce, Puerto Rico
(the “Personal Guarantor”) (the Corporate Guarantor and the Personal Guarantor
jointly and several as to all obligations of BORROWER hereunder, collectively the

; “Guarantors”); and the PUERTO RICO DEPARTMENT OF HOUSING (the “Lender”), a public
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agency of the Government of Puerto Rico created under Act No. 97, of June 10,1972, as
) amended, known as the “Department of Housing Organic Act” (the “Organic Act”), with

principal offices at 606 Barbosa Avenue, San Juan, Puerto Rico, represented herein by
,José M. Olmo Terrasa, of legal age, married, attorney, and resident of San Juan, Puerto
Rico (hereafter “Parties”).

I RECITALS AND GENERAL AWARD INFORMATION

WHEREAS, on November 18, 2025 the Parties entered into a Loan Agreement, Contract
Number 2026-DR0041 (Agreement or Loan Agreement), pursuant to the terms of the
Community Development Block Grant — Mitigation (CDBG-MIT), for Economic
Development Investment Portfolio for Growth Program (IPG), the Lender has agreed,
subject to the terms and conditions thereof, to make a certain initial loan in the
principal amount of up NINE MILLION SEVEN HUNDRED SEVEN THOUSAND FOUR
HUNDRED TEN DOLLARS ($9,707,410.00) to the Borrower; pursuant to Grant B-18-DP-
72-0002, Activity Code mitmediiahlm0154, Account Number 6090-07-000; in
accordance with the published IPG Program guidelines, as amended from time to time
(the “Program Guidelines”).

WHEREAS, it is the intention of the Parties that this Amendment is not intended to affect
nor does it constitute an extinctive novation of the obligations of the Parties under the
Agreement but is rather a modification and amendment of certain terms and
conditions under the Agreement.
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WHEREAS, each party represents that the person executing this Amendment has the
necessary legal authority to do so on behalf of the respective party.

NOW THEREFORE, in consideration of the mutual covenants contained herein and for
other good and valuable consideration, the receipt, adeguacy and sufficiency of
which are hereby acknowledged, the parties agree as follows:

L. SAVINGS CLAUSE

The information included in this Amendment serves the purpose of modifying and
amending certain terms and conditions under the Loan Agreement, as established in
Articles Il and IV of this Amendment. All other provisions of the Loan Agreement,
including its attachments, shall continue to be in full force and effect

18 SCOPE OF AMENDMENT

The goal of the Economic Development Investment Portfolie for Growth Program
{Prugrurn or IPG) is to address the critical needs of businesses and residents of Puerto
Rico by providing leveraged funding to support private investments to meet unmet
economic development needs; supporting projects that will provide essential
services; assisting with the economic revitalization and regional recovery of
hurricane-impacted communities by investing in transformative community-based
projects; spurring long-term job creation; meeting a recovery objective and creating
long-term  opportunities; and completing transformative, large-scale regional
revitalization projects that will provide benefits to a wide range of Puerto Ricans;

in order to achieve the Program goals, the Parties acknowledge and agree that the
Loan Agreement should be amended to (i} amend and replace Exhibit B for
simplification and detail; (i) omend ond replace Exhibit L- Loan Forgiveness
Requirements for clarification; and (i) include a new Exhibit to ncorporate a
construction schedule for the Improverments. As stated before, all other provisions of
the Loan Agreement, including the total authorized budget, remain unaltered.

Iv. AMENDMENTS

A, Amendment Ex : struction Cost Statement). An updated
version of Exhibit B is hereby incorporated and made part of the Loan Agreement and
replaces the original Exhibit B therein as part of the Loan Agreement (see Attachment

| of this Amendment).

B. Amendment Exhibit L (Loan Forgiveness Requirements). An updated

version of Exhibit L is hereby incorporated and made part of the Loan Agreerment and
replaces the original Exhibit L therein as part of the Loan Agreement (see Attachment
Il of this Amendment).

C. Inclusion of Exhibit R (Construction Schedula). A naw Exhibit R ta include

the construction schedule of the Improvements is hereby incorporated and made part
of the Loan Agreement (see Attachment Il of this Amendment).
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V. HEADING

The titles of the paragraphs of this Amendment are solely for reference purposes and
the convenience of the Parties and shall not be used to explain, modify, simplify, or aid
in the interpretation of the provisions of this Amendment.

Vi. FEDERAL FUNDING

The fulfilment of the Agreement, as amended, is based on those funds being made
available to the PRDOH os the lead odministrative ogency for Recovery. All
expenditures under the Agreement, as amended, must be made in accordance with
the Agreement, as amended, the policies and procedures promulgated under the
CDBG-MIT Programs, and any other applicable laws Further, the Borrower
acknowledges that all funds are subject to recopture and repayment for non-
compliance under the Agreement.

Vil. ENTIRE AGREEMENT

The Agreement and this Amendment constitute the entire agreement among the
Partias for the use of funds received under the Agreement, and it supersedes all prior
or contemporaneous communications and proposals, whether electronic, oral, or
written among the Parties with respect to the execution of this Amendment.

Vill. SEVERABILITY

if any provision of this Amendment is held or made invalid or shall operate or would
prospectively operate to invalidate the Amendment in whole or in part, then such
provision only shall be deemed severed and the remainder of the Amendment shall
stay operative, in full effect and enforceable.

IX. SURVIVALOF TERMS AND CONDITIONS

The terms and conditions of this Amendment related to the following subjects shall
survive the termination or expiration of this Amendment: interpretive provisions;
consideration; warranties; general affirmations, federal ossurances, federal and stote
certifications; CDBG-MIT and state funding, recapture of CDEG-MIT and/or state funds,
overpayment of COBG-MIT and/or state funds; ownership and intellectual property,
capyright; records retention methods and time requirements; inspection, monitoring,
and audit; confidentiality; public records; indemnification and liability; infringement of
intellectual property rights; independent contractor relationship; compliance with
lows; notices; choice of law and venue; severability; dispute resoclution; consolidations,
merger, change of name, and dissolution. Terms and conditions that, explicitly or by
their nature, evidence the Parties’ intent that they should survive the termination or
expiration of this Amendment shall so survive,

This Amendment is acknowledged and agreed by each of the undersigned. Each
undersigned hereby confirms and ratifies all its obligations and liabilities, and all liens
and guaranties, provided in the Loan Documents executed by the undersigned, all of
which shall continue in full force and effect in accordance with their respective terms,
notwithstanding the execution of this Amendment or any other document relating to
such Amendment. All references to Loan Agreement in the Loan Documents executed
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by the undersigned shall be understood os a reference to the Loan Agreement, as
amended by this Amendment and as the same may be amended or modified from
time to time. Except as expressly amended herein, the Loan Documents executed by
the undersigned shall continue with full force and effect in accordance with their
respective terms without any other amendment or modification. Therefore, this
Amendment shall not be construed in any way as an extinctive novation ("novacién
extintiva”) of the Loan Docurments executed by the undarsigned.

(SIGNATURE PAGE TO FOLLOW)

l|"
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IN WITNESS WHEREOF, the parties have executed this Amendment as of the day and
year first above written.

EORROWER:
Il’lFﬂ'ﬂl}'l"’lIr AD\'AHCE HEALTHCARE CENTER LLC

(C L A ﬂr VI i J{

Nﬂme: Robert J. Hatton Gotay
Title: President

PERSONAL GUARANTOR: STRATEGIC EQUITY GROUP, INC.
BDHPO_I!_.FTE GUARANTOR:

i e =31 LS &L By: { 1) |_. " J.:-_, A ':l-’f TI‘I' I|
Name: Robert J. Hatton Gotay Name: Robert J. Hotton Gotay
Title: Authorized Representative

LENDER:
PUERTOR EPARTM OF HOUSING
E':r"' 3 2 —

Name: José M. é@ﬂﬁﬁ Esqg.
Title: Director of| Disaster Recovery CDBG-DR/MIT Program

Affidavit No. 1.518

Acknowledged and subscribed before me by Robert J. Hatton Gotay, of legal
oge, married, executive and resident of Ponce, Puerto Rico, to me personally known, in his
personal capocity and as President of Infinity Advance Healthcare Center LLC and as
Authorized Representative of Strategic Equity Group, Inc; and Jose M. Olme Terrasa, of legal
oge, married, executive ond resident of San Juan, Puerto Rico, as Authofized Representative of
the Puerto Rico Department of Housing, to me personally known.

In San Juan, Puerto Rico, this 26™ day of June 2028,

£ A "

NOTARY PUBLIC —




Amendment 4 to Loan Agreemsant

Betwean the PRDOH and INFIMITY ADVANCE HEALTHCARE CENTER LLC
Far IPG Program wurdher CRBG-MIT
Poge 6/ 8

Attachment|

Exhibit B (Hard Construction Cost Statement)
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Attachment il

Exhibit L {Loan Forgiveness Requirements)




EXHIBIT L
LOAN FORGIVENESS REQUIREMENTS

A project that meets specific program goals will be eligible to have up to one hundred
percent (100%) of their remaining loon balance forgiven upon satisfactory
performance against grant milestones or payments of the required portion of the loan.
The percentage or amount to be forgiven will not exceed the remaining loan balance
at the time the performance or grant milestone is achieved. The forgivable portion will
not be repayable unless the awarded business is placed in default or does not meet
the loan forgiveness requirements. Defaulted or non-compliant foans will be subject
to full repayment of their loan per the terms of the loan agreement. Partial loan
forgiveness is calculoted based on the following criteria:

CRITERIA DESCRIPTION FORGIVENESS AWARDED
The project successfully meets
1) Benefits Low- i:;;t?tm:;ﬂiz{iif;? | If yes, twenty percent
to- Moderate dic | (20%) of the award

income persons, either through LMI : .
Income Persons I tisf :
Areqa Benefit, LMI| Job Creation, or armaUnt s argiven

LM Limited Cligntale!

Cne percent (1%) of the
| oworded amount is

| forgiven for every one

For every additional one percent
(1%} of owners equity included in

Delivery Timeline

Agreement will have an
opportunity for loan forgiveness.
The Program will also have a pre-
established percentage of

21:1:“1?%“ the project's overall financing | percent (1%) of owner |
Sqtary structure, one percent (1%) of the | equity increment met,
loan will be forgiven incrementally. | with a max of twenty
percent (20%).
Projects with added economic
benefits in the form of full-time
equivalent (FTE) positions will be
3) Job Creation | considered for additional $200,000/per FTE Capped
Benefit forgiveness. Two hundred at £6 million
thousand dollars ($200,000) per
job created will be forgiven,
capped at six million ($8,000,000).
Projects completed on schedule | On Schedule = 20%
with the work plan delivered in | forgiveness
4) Project connection with the Loan ' 10% schedule overrun =

10% forgiveness 15%
schedule overrun = 5%
| forgiveness 20% schedula
| overrun = 2% forgiveness

1 Even though the LMI Job Creation Notional Objective does not apply pursuant to this
Agreement, the Borrower i3 encouraged to voluntarily implement HUD Section 3 requirements
as outlined in the Section 3 Policy as o best practice to support aconomic oppartunities far LMI
individuals, thereby reinforcing complionce with the LMI national cbjective even in instances
wheare Section 2 compliaonce is not mandated.

For more information about Section 3, refer to the CDBG-DR/MIT Section 3 Policy available in
English and Sponish ot https://recuperacion.pr.gov/en/downlood/section-3- policy/ and
hitps:/ [recuperacion.pr.gov/download/ politica-sobre-seccion-3/.



schedule overrun to give the
opportunity for loan forgiveness
even if the project is not
completed on schedule. The
baseline schedule used for this
calculation will be the work plan
delivered in connection with the
loan agreement, The project
milestones completed will not be
evaluated nor influence the
forgiveness. The actual end date
for substantial completion of the
project will be the criterion to be
considered, as compared to the
baseling schedule,

5) Project
Cost

Projects demonstrating good
preparation and stewardship by
completing work on budget shall
be awarded forgiveness at fifteen
percent (16%). Una nticipated
andfor unmanaged costs shall be
considered for forgiveness at a
lower percentage within reason.

| At Cost = 15% forgiveness

10% owverrun = 10%
forgiveness
15% overrun = 5%
forgiveness
20% overrun = 2%
forgiveness

6) Gapin
Funding

Projects providing mitigation
solutions otherwise preciuded
from participation in other CDBG-
MIT programs will have fifteen
percent (15%) of the award
amount forgiven upon completion.
If the entity is awarded additional
funding from one (1) CDBG-MIT
program in addition to IPGM and
that does not incur a duplication
of benefit, it will have ten percent
{10%) of the award amount
fargiven. If the entity is awarded
funding from two (2) CDBG-MIT
Programs in addition to IPGM, it will
receive five percent (5%) of loan
forgiveness.

0 programs = 15%
1 program = 10%
2 programs = 5%

7) Strengthening
of Community
Lifelines

Due to the dependent and
interdependent noture of community
lifelines, IPGM envisions funding
projects that contribute to the overall
strengthening of all lifelines. Therafora,
projects providing mitigation
solutions to ot least one (1) of the
following lifelines and critical
infrastructure will receive o fifteen
percent (15%) loan forgiveness upon
completion:

=  Communicotions

= Tronsportation

Fifteen percent (15%) of
the awarded amount is
forgiven if the project
impacts at least one (1)
of the lifelines listed.




= Solid Woste Monogement
= Energy

= Food Water and Shelter

» Safety and Security

=  Heaqlth and Medical

Forgiveness equals the total from items one (1) through seven (7).
The maximum lean forgiveness is capped at one hundred percent
(100%) of the original award amount.

The amount of the Term Loan that will be forgiven shall be calculated by the Lender as
follows:

1.

As to the criteria for Benefits for LMI (os estoblished in Section 3.12 of this Loan
Agreement}: Calculated at the Conversion Date.

As to the criteria for owner's Equity Contribution above 10%: Calculated no
iater than the Conversion Date.

As to the criteria for Job Creation Benefit: Calculoted no later than one
hundred and twenty (120) days after the Conversion Date. The Borrower will
provide evidence acceptable to the Lender of its compliance with this
requirement within thirty (30) days after meeting this criterig, if applicable.

As to the criteria for Project Delivery Timeline: Calculated no later than the
Conversion Date.

As to the criteria for Project Cost: Colculated no later than the Conversion Date.
As to the criteria for Gap in Funding: Calculated no later than the Conversion
Date.

As to the criteria for Strengthening of Community Lifelines: Calculated no later
than the Conversion Date.

Further, the Term Loan forgiveness, if any, will be applied strictly to the outstanding

principal balance of the Loan and shall be calculated no later than the Conversion

Date. Said loan forgiveness will be o one time event that will be executed in o single

transaction in a timely manner. Forgiveness of any amount applies strictly to the
principal balance of the Loan and will not apply retroactively to incurred interest.
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